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CHANGING CONDITIONS
REQUIRING VIGILANCE:

s Global Demographic Trends
m Global Financial Markets
m Global Corporate Governance




PRESENT CERTAINTIES AND
UNCERTAINTIES:

CERTAINTY:
The Bear i1s Still Alive

UNCERTAINTY:
How Long the Bear WIll Live




PRESENT CERTAINTIES AND
UNCERTAINTIES:

CERTAINTY:
Demographic Trends in Developed Countries

UNCERTAINTY:
Our Abllity to Pay Expenses of the “Old Old”




PRESENT CERTAINTIES AND
UNCERTAINTIES:

CERTAINTY:
Defined Benefits Are Best

UNCERTAINTY:
Employer/Taxpayer Support of Defined Benefits




PRESENT CERTAINTIES AND
UNCERTAINTIES:

CERTAINTY:
Good Corporate Governance |Is Better

UNCERTAINTY:
The Responsibility of Investors




PRESENT CERTAINTIES AND
UNCERTAINTIES:

CERTAINTY:
Corporate “Engagement” Is Progress

UNCERTAINTY:
Socially & Economically Responsible Fiduciaries




LOSS OF CONFIDENCE [N:

= Financial Markets
= The World Economy

m Business Leaders

m Government Leaders

= Investment Professionals
m Ourselves




LONG TERM VIEW:

m No Time to Wait for the Return of Good Times

m The Long Run is Here
(J.M. Keynes was Wrong)

m In The Long Run We Are Not All Dead
We Are All Retired!
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